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Sannat Tocal Couneil

FINANCIAL STATEMENTS FOR THE YEAR FNDED 31 DECEMEBER 2014

Statement of Local Council Members' and Execulive Scerctary's Responsibilities

Ihe Lovel Councils (Financialy Regulalions require the Executive Secoetary o prepare a detaiiod
annual adminisrative repon which inchodes the Loval Council’s Stmement of Comprehensive [nenme
for 1he veur and of the Couneil's retained Tunds at the end of vear. By virmee of the seme reoulations it
is the duty of the Local Coancil and the Executive Secrétiry (o ensure thar the financial sistements
farming part of the repors present fairly. in aceordance with 1he svcounting policies applicable to Local
Couneils, the income and expenditure of the Local Counedl fur the yeor and its retnined funds ss at the
wear end, and thist they comply with the Act, the Liocal Counails (Fimencinl) Resulations, und the Local
Councils {Finareial) Procedures issued i terms of the seid Acr.

Ihe Exccutive Szorctary is responsible I peamiain o conuouous inemal contrel to ascertain thar the
aveounling, recording and odher financial operations are properly condacted in accordance with the
Local Councils Act, Local Councile (Financial] Regulslions, snd the Locel Councils (Financiall
Procedumes, The Exccutive Scorerary is alse reapongible T salfesnarding the nssers of the Local
Conredl and hence for taking reasonable steps for the prevention and detection of Taud and other
IrEgLiiarilis:

Approved oy the Council and signed on its hehalf on 21 Agril Z00S b

Fazan Curng

Mavur Fxeculive Beurelacy
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Sannat Local Council

STATEMENT OF FINANCIAL

Agat 31 December 2014

Assls
Muen-current asscts
Property, plant and equipment

Currend Asseis
Keceivables
Caush and Cask Bguivelents

Tk Axsels

Keserves and Liabilitics

Reserves
Retainesd Fund

Mom-vurrent Linbilitics
Lo termo burruwings
Deterred Incomic crants

Current Liahili(iess
Pavables

Total reserves and liabilities

POSITIONN

Pagnlees

f

31 Theeember

31§ December

014 213
f £
T2, 564 632,007
20,364 632,007
43,044 21,720
§71.08Y 0650
115,035 113,350
4135 597 765,557
158,713 |68, 560
05103 104,619
5015 311.341
233 566 181,037
4335597 165,157

The noles oo piees B e 21 ace an inteerai pan of te financial stalements.,

Thess Fuanesl Saotements were approved by the Local Council on .i’;'-'l—‘-.t April 20103

end signed on ifs behulf by

g

Fhili J:ﬁvﬁa

Ibayok

Jasom Crzrmi
Executive Sooretary
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Sannat Local Counci

STATEMENT OF COMPPREHENSIVE INCOME
Year ended 31 December 2014

ks 2014 2005
Hevenue L3 £
Funds reecivied froae cental fovernmaent gl 24 11! 280,712
Funds raised frion 1 ocil B forcement Sysicm L0 1307 733
Gicneral Incorne ST 4273 T 5%
25 fild2 ZEm ud

Fxpenditure
Personal emnlamest= 13 138,321 (61 ARE)
Oiporations and mamnlesanee 14 (4FLHG 5D i R |
Admiiistralion and other expendiiure L5 _ [lEM515) (174257
(257801 (317.674)
Operating {Loss) for the vear (3,204) [ 28650
Inveslment meome 11 | I& | G
Fimimie cosLs I (&350 _dndME]
Tuodsl Comprehensive [Loss) for the yesr I . 38,701

The oes on pages 8 W 21 are oo mdegral part of the fmancial simements.
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mannat Local Coungil

STATEMENT OF CHANGES IN EQUITY
Yeur ended 3] December 2014

Betane=s Funds

Ferained Fuinas

I3 203

i £

At | Janmeary I8, 560 05122
Toal Comprehensive (T.nss) for the year [9.047) (EL By
Ml 31 December LSE 715 | aE. 560

The nows on pages & to 21 are an inteerel pas of the financial siawements.
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Sannat Local Cowncil

STATEMENT OF CASH FLOWS
Year cnded 31 December 2014

TR Min

Hoie E t
Cash Flows Trom Chprerating Activitics
Tatal Cornpranensive [ Logs) for e yei [YUGET) 34,7620
Adjusnmcnts tor:
[Bepreciation 512 107300
Tiwesstimant lacame {11H) (14881
Lteresl ua foan 440 0,018
Deterred meame relepsed [33.653) (68, 193]
Operting Profit before Workinge Capital Changes 27.36] 1 2H5
¢ Inerease) Decrease i Receivabies (222243 I3
Lnereise! [ Diecrease] in Pavahics 40,511 - (4 1.730)
Mgt Crsh penerated fomdused nf opensting acliviies Slodd 185437
Cash Anws from Investing Activilbes
Purchase of property, plant and equipment (152800 (270,708
Mew pranis received 173220 254,357
[neerest reverved 1i8 166
Interest on loean 16,4451 . {6.018)
Met Cash gererated from! (used ) Investing
Activities o Miem (24,2331
Caxb Nows Tromm financing activilies
Migvemment in bank loan {6.217) (SRS
Mot Incregsedesrease] in
Cash and Cask Eyuivatents T4 450 44 5830
Cuzh and Casl Eguivaients
gt the Beginmne of vear Blsdu 141,213
Cush and Cash Equivalents 1 1
al the Eol of vear 5 o Wi .';I 1638k

Lhie seintes on pages & w0 21 are an miegral part of the Gmancial satements.
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Sannat Local Council

Motes to the Plnancial Statements for the year eoded 31 December 204

I. General Information

Sannar Locil Council 15 the lecal auchority of fannas semup in accordance with the Lecal Councils scr
T office of e Lucal Council 15 situated at Sannat Koad, Sannar, Goeo. Sannat Lecal Cooneil forms
part of the Gozo Begional Committes.

2. Agcounting Folicics and Reporting Procedores

The principal accounting policies applied m the preparation of these financial statements are sec out
below.  These policies beve been conmstently applied o all the years presented. unless otherwize
atited.

W, Accounting ennyenbing

lhese financial statements have been drawn apom accondence woth the accoungng policies asd
reporimy procedurcs prescribed for Local Councils in the Finaicial Regotations issocd by the Minisoer
of Finanee in conjunction with tie Ministor responsible for Local Government in terms of section 67 of
the Local Councile Act {Cap 3631,

The financial stitements are prepered wnder tne histoneal cost convention gs modified 1o include G
values stated n the secountiog policies belowe. These Finencial Starements ere prepared o sccordance
o the requirements of Internativonal limsocial Beporting Standards as adopted by the EU el compiy
with the Lacal Coancils At Cap 363, the Finaocial Repulations issued moleros of thos Act and fhe
Lacal Councils {Financial Procedores 1958

b. Standards, amendments and inferpreialions o esisting standards

Annual improvements: 20104 madc several minor amondiments 0@ mamber of TEREs. Mone of the
changes (o IFRSs and interpretations kas had, or is expected to have, 8 material impact on the council's
finencial statemenss.

Mew and ameonded standarvds adopred by the council

Infurrmslion wn oew stundards, amendrmenss anod ioterpretations that are reiesand oo e Couneil's
financial staterments b5 prowided below, Ceram olber pew stasdinds and nterpretations kave been
issucd huf are oot relevant and thecelore are ool xpecied 1o bave any mpact on the council's financial
staterments.

Areeridmenty o TAR 32 (W etting Financiad Assels ond Fivancid Linkilines

Amendmens oo EAS 32 Offsetting Financial Assers and Financial Liabilities specifically clarity
the mcaning of ‘carrcntly has a ieeally enforceable right of sct-off &nd ‘simultancoas Tealisution end
settlemnent’. The amendments requite remrospective opplicasion.. The omendments are sliechve for
ananial perods begimning on or atter 1 Janaarye 2014,

LERE M doins Avranpaisties

IFES 11 classities jomt armanpements on the basis of ther suzswnce by lucusiog, en e rghts end
eblizations of the prangement, rather than it lecal torm. Lneer IFRS 11, jonl srangzmoests are
closgifisd gz joint ventures or a5 joinl operations. Joins venlures ace accounled for wsing e equiny
method of conselidation since the use of proportionats consolisauon for such aranzen:ents has beer
eliminated. Joing operations wre wecountsd for inog mennes tbal o smisae 0 e corrent accmmiting
treatmen: applicable for jeintdy controlled essets and ool controlled operations, The standzrd s
effective for annal perieds beginning oo or afier | Tanuare 2012

Awngreaiaents T (AN 30 Recowerable Anrope Divciosares for feen-Fenancsol Agsees
These pmenamens o LAS 36 address the disciosae af infeomation about the reeeverable amount of
inpaired aszets 1 that ameunt is based on Gor value l2ss costs of disposal. The amerdments are 1o be

applied retiospectively for annusl periods begining on or after 1 January 2014,

Page



Sannal Local Council

Motes to the Finanecial Statements fur the vear ended 31 December 2004 — confinue!

=

Slandards, amendments and interpretations te eaisting standards that are mol yel
effective and have not been adoapied sarky by ihe council

At the date of aethoriaion of these finencizl stawements. comain nes standenls) amendomens and
nterpretanions W existing standards have been prblished bur are net et effecthve, and have nol besn
edopied early by the council. These includs the follnwdng:

I'he LASE issucd "Annual Improvements 2000-2012 cvele’, & coilection of amendments to IFRSs, in
respunse 10 izsucs addiessed during fhe 2000-2012 cycle, Five standures are primarity affected by the
arnendments, with consequential ameadments o numerous ethers, The amendments &re effective fo
armnual nerind: begmnoning an ar eftcr 1 Jaly 20714

IFEE 8 Financial Tnstvements  This stangurd represents the completion of the classification and
mepzirement par of the TARR's project tm replace TAS 39 Thus Standard addresses the clasalicunon
and measurement ol certain financial assers and financial liahilities. IFRS 9 requires (nancisl awsets
that fall due within its scope n be classiticd on the hasis of the entity’s Iusiness mode] Tor managing
the financial assets and contracmal cash fiow characterisics of the financial azsers, The standard
reguires Ninaocial wssels o be subscquently micasurcd at emartized cosc or ar fair value, The now
Teguitements o refalion o fnancial liabilities address the problem of valatilite in profit or lass arising
Lromm Bn 359ucT to measwie s own debi al Gur value, Wilh the pew requirements, eny enbity choozing to
mepsure the lability &t fair value will present the portion of the change in its Gir valoe doe o canzes
in the entily's own credit risk in other comprehensive income rather than within the profil o locs, This
srancdand is applicabie for anneal porinds beginning on or aftzr 1 January 200 8.

The 1ASH aved “Anoual Emprovements 2001-2013 ovele’, o collection of amendmenis o TFRS:, in
respodtse Iooassues addressed doring the 2011-2003 cyele. The issues included in this evele are
Meaning of effective IFRSs (IFRS 13 Scope exceptions for joint ventercs (IFRS 3); Scopo of
paragraph 52 (IFKES 130 and Clarifing e inferrelationshup of IFES 3 and 1AS 40 when classifiing
Property a5 invesimes) properiy of owner ovcupisd properiy. The smendments are etfective tor annusl
perinds heginniog onoor aller 1 July 2014,

Courcil members aoccipaie dhal ali of the relevinl prooouncemments will be adozted w the council =
accounting poficics for the first pereod beginning afier by affective date of the proocancernent and this
they will have no material irnpsact o e Dnancial satzments o the gericd of Teilis! applicalion

c. Revenoe recognition

Fevenue 15 recognised when the amoant of revemae and the assneizted costs can be measurcd reliably.
Interest income is recoprized in the statement of compechensive income as it acerues.

. Lawenl Enforcement Svstem
Curing 20014 the ameent dizciosed o the [mangil siatemesots ander Lol Bolorcement fnconss

represents the adminisiraive Tee of 100 thal & chargeabls w the varices Regiona! Commiliess Tor
contraventiong paid at ke Council.

e Froperiy, Plant and Equipmeni
Property, planl snd equipment iz smted w cost Jess gecemulaied depreciation aod mpairnent loss

date, Trepreciation 15 calculated on o mondbly basis wsang the reducing balaoce method ad rates
calculared 1o write of T e cost less residuat value of ench assen over f2 expectad vsefinl life as follows:

O
Land {
Trees ]
Buoiidings |
Office Furnizure and Fitling: i
Comnstruction Waorks I
Lirban Improvements {Strees Fuminire 14

Page
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sannal Local Council

Motes o thie Financial Statenvents for the yvear endid 31 December 20014 - epntinued

e, 'roperty, Plant and Equipment {eont)

2
Hpcoial Projpecis 10
Orffice Rauipimen 20
Motor Yehicles 0
Piang and Machincry i
Compuiler Lyuipoment 25
Plants Lon
[.ier Rins replacoment basis
Mayground lemiure [ 00
Road end traffic Signs replacement basis
Bireet Mirmors replicement bagis
Sireel Lights 100

Craing and losses on dizposul of propery, plent and sguspment are determined by reference to ther
canying amoung aml are lken inle account indelermening operating protil. The residual values ol
weeful lives of the assels are reviewed and adjusted as appropeate, ab eack Daoncial reporbing dare
The corrying amounr of an asser isowrinen dewn immediaely o its recoverable amount if the
CHIry InE amount of the assct is greater than its estimared reeoverahle amousr.

Subseguent costs are included in the carmang amount of the assc1 or recoumized 83 8 soparate asses as
Appropricte. only when ic is probable thas fuburs economic berefies associated with the itzim will low
for the Local Council and the cost of f1e iem can be measured reliably. All other repairs amd
mainiennce are choraed to the staemens of comprebeosive incoms during the financiel perod
which thew are incorred

L Government Giraml:

Covetnmient grants arg accoumied for o the Ieome Appiosch aceondioe o 1AS 20, They are
geoounted for oo a svslemabc basis wothe SMarcment of Comprekansive lecome over the yoars
necessary o match them with the relared costs which they are inmionded o compenzare, 1t such cosis
huve alrcady been incuired when the grant is made, or if there are no relsted cost then the grant s
wccouneed for when it heenmes receivable,

£ Impairment of Asses

Assels Lhal have sn mdefiniee useful life ore nol subpecs oo amerbesion and are lesten asaliy fo
inpairmenl. Assels that ore subjoct o amoclisaben or deprecialion are reviewsd [or impaicmen
whienever evenls or changes m circumsiences mdicile ol the carrving armount oy nol b recoverahle,
Aai impiirment loss is recognized for the amouns by whoch the cerrying amount of the wsse] exceeds i
recoverable gmeunt. The recoverable amount iz the kigher of e Suir value of the esset less cost to scll
and e valoe o use. Impaimment losses wre smmediglely recopnized #5 an expense in rhe starement of
conpirehensive incomns,

h. Amnanis Beceivahle

Amounts receivable aro recognised initially ar fam vailoe and subsequently messumes ol pmerised eos
using the offcetive intcrest rate method, Tess provision for snpeirment. A prowision Tor ungpairment of
amounts receivahle is esrablished when thers 18 ajective evidence that the Covpctl will oot be sble @
eolleet all amourns due according 1o the original terms of the receivabies, The amounn of the provision
iz the difference herween the cazrying amcunts of the asset o the present valee of the estinared faore
cesh flows, discounted at the effective interast rate, The amount of e provision is recopnised in the
slatement of comprecnalve ineoimne.

i. Foreign Currencies
ltems included in the Financial Statcments are meazured vsog the canency of the primary. econsaamis

eTrviremment in which the Losal Council operates. These Financial Satements are prescnted in Bura,
which 15 the Council’s functional and presenizhion currency

Page 10
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Sanmat Taocal Counci

Motes 1o the Vinancinl Siatements for the year ended 31 December 2014 - continucd

Jo Sorphos and delcils

Omly surpluses tnar wene replised o fhe date of the Setement of Finaneil Posilion are recogmised m
these Financinl Steemenis, All foresceable linbilitics and poteatial deliciis arising, op to the swid date
are accounted for even if they become appareat between the sad dite aml the date on whick the
Financial Siatcments are approved,

k. Cash and Equivalents

Cash and Cash Equivaients are caried in the Statement of Fioancial Position at face value, bot fhe
perposts of the Stlement of Cash Flows, cash and cash eguivalenls comprise cash m bamet and
balences hisld with banks.

. Related partics

Relawed partics ase those persons or bodies of persans having relationships with the Council a3 defined
in 1A% 24,

Douring the weir under review, the Local Council’s refied purty thil exercises a significant vontrel was
the Department for Tocal Government.  The penies that exercise no conmral were Water Services
Corporation and Malea Envircamend and Pianning Aulority whereas there was joinl cortral with the
Crogn Joioh Commites.

i, Pravaliles

Aceounts payable are classifisd #s current lighilities if payment 35 due within une vear or less (or 1o Lhe
normal operating cvele of the business if langer). [f not they are preseaied as nuo-currznt labiitlies,

Amounts payable are carried gt cost which is the fuir vaue of the consideration m he paid an the Tulure
for goods ang services receivad, whether or not billed o the council,

ni. Finaneial lostruomenis

Financial asscts and financial Lihilites arc recopnised when e council becomes a pary 1o the
contractunl provisions of the linancial insrument.

Financial nssets e gerecognized when the contrctuil rights e the cash fiows from the Gioaneial ssact
wxpire, or when the Moancial assct and all subsanial risks and rowards are mansferned.

A financial liabiliy is derecognized when i b5 exiingeished, discharged, cancelied or EXpHFES.

Pinincial assets and financial liabiliies are measured initiably at T value plus ransgcions costs,
They are measurad subsequently as described heloa.

Financial assels

Fur The purpose of subsequent messurement, financial assets of e council are classified imle loans
and receivahles upon initial recozmilion.

Reecivehles are subject w review Tor impairment at least . each sepoiting date. Finanetisl assets are
impaired when there is any objective evidence that o fimancial asset or a group of financial esscts 18
impatred. Tifferent criterin to determine impairmen: are applicd for cach eategory of Goancial assets,
which are deseribed below.

All ingome and expenses relating 10 loans and receivables are presentes within finance income’ oz
‘finance costs’, excepl for impairment af receivibles whicl is presented within “administration and
other expenditure’

e

Tape
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Sannat Local Couneil

Matcs to e Pipancial Statemeots for (he vear ended 51 December 2004 — eonthinued

Loans and tecaivahles ere noa-derivative finencial asse1s with fixed or determinable puymenls thar
aie pot quoted in an active market. After initial recognition these are measured al amnetised cost
using the eflective inlerest method, less provision fr impairoent, Discounting 15 omited where ine
effect of discounting is immarerial The council's other receavabies fall into this category of finenasal
insruments,

Individualiv significant reecivables are considered for ampainment when they are past due or when
other uhjective evidence is reveived that a specific counterpary will defiell. Recoivables that are nom
comsidered o be individustly ipaired wre reviewed for impairmen: m grenps, which are determined
by refererce 1o the industry and region of counterpasty and ather available foores ol shared credil
risk cheracieristics. The percentage of the write dows i fhen hased on recent historcal counterpart;
default races for each wenlified group.

Financial linhilities

The council's financtal liahilitics include cther payables. Ihese ane starcd at Uheir nominid s
which is a reasonable appreximation ol Luir vahe,

Al interest-related chirges are inciuded within finance cosis’
n. Critical scecunling estimates aad judgemnents

The preparation of finencial smements in conformity with RS ae adopted by the EU requines
council members to moke judgements, estimites and assumptions (it affect the applicaticn wl
policies and reported amounts of assels, Liahilitics. oo and expenses. Tise ot avuilable
information and application of judgement are inherent in muking estimates. Achial resulis in fupre
cuoull differ from such estimates and the Jifferences may be meterial to the financial statements. The
sstimates and underiving assumptions are revieswed on an ongning besis, Revisions w accounting
sstimates are recogmized in the year o which the estumate is Tevised i e revision ailects only that
wesar, of in the vear of revision and e periods i ihe revision aftects baoth current and firtume
perinds.

11 tae opinion of the council members, the accounting estimates and qudgernents mande in the cours:

of preparing these financial siements are not difficult, subjective or complex W & degree which
svold wirran: fheis description a5 eritical i terms of the requirsments nf TAS 1 (revised).

- Borrewinges

Romowings are initislly recognised at cost. being the fair valwe of the consideration received and
including accuisition churges associoted with the borrowing

Suhseguenl o initial recognition, all interesl-bearng bormovwings, AT MCeRsLTed [l amortised cost, using
the effective interest method. Amorised cost & caloulaed by taking mio aocount any discaunt o

promium on seitlement.

Bormpwing costs are recognised Bs an expense in the pened in which Lhey are incurred

Mape 12



Sannat Local Council

Notes to the Financial Statements for the year ended 31 December 2014 - continued

3a Property, Plant and Equipment

Cost

Asat ] Tanuay 24014

Add:tions

Over acerual in previous vear
Reelassification

As 81 31 Decemner 20114

Grants and other reimbursements
As at | Janezary 2014
R lassifeation

Az al 31 December 2014
Accumulatod Depreciation
Asat | lenuary 2004
Charge for the vear

Az at 31 Decamber 2014

Net Boaok Value
Asal 31 Docember 2014

Ofice =
N e ey New Street Lrlxan Dffice Plant & Computer Special Aseet Under
Construction I;_:':;::"":r Signs Tmprovements tepuipment Machinery Fquipment  Programmes  Cuncrction ")
£ & 3 ¥ £ & € * € £
174,621 3137 9.73% 117.500 .95 L5 6,571 502,491 ITOER LISRA6
. 4,850 - - 144K 2 : 128,092 - 135390
12,5201 - 2 2 s : - (2,520
o o 37088 (37.058) 3
PEPuTE 6,227 0735 117300 10,387 1511 65714 667641 . 11476
(107,100 - - (19,553} - - o 135.065) - (161,71R)
(107,140) v : (19553 z 0 135,068) 6171
(173.709) (12,213} 19,735; (S6.054) (4,523) BN ol 15.562) L7217 - 4374881
(18,326) 11.544) 11.085) (456) (A2 (276) (39.714) - e
CUSLUES)  (445 (9T E0.mT (5979 (.23 5788 (146927) - {429,194)
170965 21.768 - 3TN 3408 237 7RG 485,649 - 720,564

Page 13




Sannat Local Council

Notes to the Financial Statements for the year ended 31 December 2014 — continued

3b Properey, Plant and Equipnient

OfMice T e ’ - I 1
Constuction Furniture EHER. Serees Oifice Plant & Lomputer Speciul Asset Uncer
‘fitinas S'-E‘-“S Irnprovements EC_UIPII”.‘"? Mackinery Eqm;"m_-n] Proprimmes Construction
2

Cast £ ¥ C (3 € K £ - 3 €
Asal | banpary 2013 473,838 30.953 9,735 43638 TS 1511 4571 240,078 N5.652 011868
fiditions 81 424 - 2,730 = < - 238,733 37.058 274.718
Reclassification o - . 68922 o L - 26,730 (95652) -
Ax st 31 Thocenher 20173 474,621 31377 9,735 117,300 7,974 1511 6,571 SU2491 37058 1,188.606
Crants and other reimbursements
As ot 1 Jansary 2017 ooy - (19,453 - < : (3E0RS) - (161,718)
Reclasitication . - - . Z ~ . 5 - -
A3 4 31 December 2013 —fonian = : (19.353) : . z (35,065) - |16),7181
Accumulnted Deprevintinn
As 8t | Junuary 2013 L135.454) 111487 19,7351 F1A,T1 16,207 (1496) 15.271) 161350 - [267451)
Charee fol he vear 120.255) (1.126) - 119,144, 13141 (76) 12910 (43,682) < 1107350
As at 31 December 2013 _(3se) (12513 9,735) (56,0511 (6.523) {1,172y i5,562) (ur213 - {374.881)
Net Book Value
As at 31 December 2013 191,812 | 8.164 - 41,6492 1416 330 1.012 360213 37058 652.007

Page 14
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Sannat Local Council

Mores to the Financial Stutements fur the veer ended 31 December 2004 - coptinued

4 Recelvables M 2013
(3 £
Agoounts receivable 2528 | BE:
Prepavments and acereed neome 0G5 |53 588
Orther receivables 451 450
41 544 21,720

Reeeivahies
Within the currest perind b5t 2T
Excerded credil perind but not yer inpaired 13,356 1,448
43,944 1,720

A Cash and vash equivalents

Cash and cash eguivalents consist of cash in hand amd balances with banks. Cish and cash equivalents
included in the stmement of cash flows comprize af the following wmounls i the Sttement of
Financial Tosition:

e 20H3
B *
Bank Malunces:

Oirdrnary Finds RN h4n
Fixed term secounts 13157 15,135
Meazure 313 and 323 benk account 145, Bal 40 897
Cash i hand [ - . 49
Cesh ol bunk and in hand 171,089 931630
6 Long term borrowing i 2013
£ E

Bank luan _ BE.303 - 134 62
8,303 104,620

Loan repasiment 1 to 2 vere 11,835 11,825
Loan repayment 2 to 3 yeurs 5475 35,475
Lo&n repaymant nver 5 years 51003 - S0
_ a3 MM

The loan taken out by Sanren Local Couweil, with the approval of e Ministre of | inaoce caried an
intérest rate oF 4,65% per annum during 2014, Lhe duration of the dozn i« for & period uf 20 years. The
banl. doan iz secared by 8 1" Genersl Hypothes over the issets of Sansa Local Council for Louan 1 &
Loan 11 tossl of £110,128 anmd by a letter of unleriaking dated 01022008 by the council tha (1) tunds
received from Government shall be channcled 1 an aceoun: held with the Fenk {11} to amilorize the bank
o setile loan installinent. fees & coes which may b dee (i) e retein a1 all tmes soffcient nds in
BCCiti:|
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Sannat Local Council

Merres 1o e Financial Statements for the year ended 31 December 2004 - enntinped

T Deferved Income Grants 2014 2011
€ €
Drelerred income 1 to 2 vears Ah i T4
Peeferred locome 2 to 5 vears AT b 71010
Dreforred Incoime over 5 years 3214972 Z08.GIT
4450H 5 1EE341
2014 20H 3
t [
Chpening Babimee 344,237 |54, 074
Increase in grants 173,226 J5R.357
Heleasy of prancs {33,633 (A%, 145!
Cloging balance IPTERED BT LY
Less Current portion - (AR9 15 _ {32.E0nA)
Mon-cuirent poriion 445015 311,341
4 Payahles A4 M1z
3 £
Accounts payable 35.553 28,193
Aceriai 144,475 108,12
Dreferred incoms within anc year R 12 RN
Luoem payable within one year 1,825 1EEZS
233364 181037
U Fuwnds received from Cenmal Governmeni 204 2013
E £
in terms of section 335 of the Locel Comeils At (CAP
ELRE RN 20 052
Oiher Lovernment Income 45425 ThG4T
245111 2
M lovome raised under Local Enforcement Sysiem 204 2013
£ £
Admunsirulive moome Sam conmaventions 1307 Fak)
1307 T35
11 Invesimen! imcome k4 211
& €
Bank Iniercst Reccivable 118 166
114 o 6
12 CGeneral Ineome L 20135
& 2
Income from pennis i 14 1,220
[ncuroe fum leoder documents 1210 1,70
lncome from culral accivities 14051 2.mal
Contributions and other income Ra7 1,558
4,275 1349

Pape 16



sannat Local Coungl

e T e -
T el R AL

L™ Dol - Py L Y LY
SR Kt ! RIE | O R e ok L e BT

o

Motes to the Financial Stulements for the peus eoded 2 Decem ber 2004 — continned

13 Persenal Fwoluments

Personal emolursents include, inter alia-
Mayvor's Honoraria

Mivor's and Councillor's aliowance
Lxecutive Secretary saliry and sllowunces
Emplovees' Salaries

Social Security Coniriutions

14 Operations and Maintenanee
Operarinns and maintenance includes, inter
alin:

Repairs and Upkoep

Koad end Srieel Pavemenns {pakching works)
Wulkways

Stroer signs

Raoad oariang:

Pubslic Propeiry

CHbwer repains and upkeep

Tortai

Contractunl Services;

Refise Collection (inciuding hing on whizls)
Brng-in sites and Lpping fees

Bulky Refuse Collection (including Nl skips|
Fooad and Street Cleanmy (mechanical and manial:
Cleantng and Mainienance of Public Conveniences
Cleaning and Maimtenance of noa-urban

Cleaning and Muintenance of purks & sardens
Cleaning and Mainteninee of 2oft aiess

Cleaning and Maintenance of cnastal aress

Logal enfrocement cxpenses

Stroar Lighimp

Total Operations and Maintenance | xpenzes

204 1413

& 3

6, RAR F4d

f,2Hn G400

25 856 18,840

15, 484 27,645

3313 3855

= i 1,484

k4 e

£ £

50140 3133

h52

| 740 1,132

243 1,682

8,320 5,966
577 BT

19,43 M v

2014 2013

£ £

18,471 19 ke

7.727 LE.940

5.172 1,0

o806 EIRT

WIS |56

- 378

18263 09

4.55%

20

: 173

13133 7All

e 71,623 66,4612

0] f1hS 79,020
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Sannat Local Couneil

Motes ke the Finaneial Stiiements for the vear ended 31 December 20014 — eontin ued

15 Administration and ather expenditore 214 2013
E £

BT HITES A,6248 4,122
Muterizls and supplies 1,149 3,544
Pene 1.27% 13510
Natiomzl and International Mermbershine A b
CMTice Services 3363 3127
Trianspon bin it
{verszas il L5377
Tnformetion services e ] 1231
Uiher connaciusl services 3052 3,587
Professional Rervices 163, 544 13,261
Crommunicy and Fospitilin 15,244 A48
Lhepreciarion 04,313 107,206
Increass in Provision for bad dehis |58 -
[.ease of equiprezar 257 f

TR 174257

16 Finnnce costs 2014 I B
L= -

Ioterest payahle G440 alllk
Bank chaipes RN 30
6,557 o fi. 1§

17 Related Parlics Disclosures
Pazing the year wider teview, the Council cemied mn nanssetions wilk 1ie Follewing related partics

Wame ol entine Manure of relationznip
Dezpartment of Locs! Councils

Repional committoes

Minisiry for Goxo

Rfalta Covironment and Planning & uilorily
Warter Services Carpocarinn

Sigmificant conirn!
Mo conmol
™o ennmel
Mo enntrcel
o contind

The following were the sipnificant transacions carred out by the Council with related panies having

20714 2013
Signileant control:
Reavene: £ .
Anneal ltmancial allocarins . 203 &5 W 12

The vitimate cortiolliog party ol the Local Councii is Contral Government since the Coungil’s main
revenids is fom the Goverooent allocation received every guares, Apadt from the nerrel [unds peceived
frum Government, Couneils also receive fimds relasing to specific projects as well as other fuads for the
improvement end betrerment of the localicy,

The Cuuncil aiso raceives reveane from olher Government enities such as Water Services Corporation

for trencking works caried o in the lecality. and for the reinststement of toeds as a resalt of rhe
renching warks,

Pape 1B
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I Sunnat Local Couneil
Motes b the Fingovial Stagements for the vear ended 31 Devember 2004 — continoed
I 15 Capital Commitmenis
Hiid 23
I £ 3
Li) Dietaals of Cupital cxpenditure are a5 folinws:
Appraved bul net vel cuntraeted for (37 44,308
l Coniracted for but oot provided in Financia
Starements[iiii - .}:"w LE2 P53
l A i5d4. 323
Thesc could he analysed as follows:
(il Approved but oot et conoacted foi
I Micasure 125 — Trig Bardan = Z15T
Claline slresming 230K
I COTY cameras - 15,725
41,5%5
Contracted tor bat not previded m L inencit] Slatements
Measure 212 35,568
sireet rosurtacing - PPP scheme - 32,07=
Comstructiorand frosing - Tel-Bidwd Park AT AEAT
Flaying ficld H114 5
Fjazeeit tax-Selmy Megsure 513 196,517 -
Office furnifure a0 N 4,850
228,008 12T

1% Risk management objeclives and polivies

Ihe Council’s activities exposz it to cradit tisk and Tiguiduy rsk brooeh s use of Gooncial instnoents
wehich resull rom ils operting activitics. The Council is vor exposed moany marked riske The Cooneil's
risk nanagenent 15 coordmated by the council members and fecoses nh actively securing the souncil's
short to miediniio tern casl Dew by minimising exposurne o finacial risks.

The nst signilicant Ooanciel risks o whick the counci is cxposcd are described below.

1.1 Crodif risk

The council’s exposure to crelil risk b= heoited W the cocrviog emount of Anancial assets recopnised al
the end of the reporting period, a: sumpsrizad helow;

2014 013

Clazs of fuancts] desels — CUmying amounts E €
Trade and other receivahles 43,944 25T H)
Cash and Cesh Equiva‘ents [ I 91,630
i 215,033 113,354

The council comtinuouzly monitors defanks of countopartios, identificd cither individually or by groop,
anil incorporates this informarion into its credit risk conools. The council’s policy is o desl with anls
|_"|'r_'|.|il1.1'||r||',_'_.' -:_'Lﬂll:lq:rpilrl_i:_';i_

Page 14



g s AL I e

4 e

Sannat Local Coancil

Noles to the Financial Statements for the yeur cided 31 December 2004 - continued

191 Credit vish {cani)

Lk council considers thar the above Goancial ssets tha are nat mnpinred for each of the reporting dares
under review are of good credit quality, inchuding those that are past due. See notes 4 and % for ferthes
infariaiion on impeiment or financial wsscts thas are past due.

Mome of the council’s financial wssets is secured hre coltateral or other credil enhancements

The credit risk fur Bguid funds is cunsidered neglipisle, sinee the COUNTET|aTlies are repulable hanks with
high yuality extermai credit ratings

192 Liquidity risk

The ouncil’s exposuce 0 liquidioe risk erises from its oblieations 1o mee its fiasncial liahilives which
comprise puvables.  Preden bquidity risk numagemen mclodes mamntaining salliciens cash and
committed cradic facilities to ensuore the wvallabilicy of an adequate amount of funds o mest the
council’s vhligations when they become due,

The council manage s liguidity needs through vearly buodgets and hoginess plans by carcfuliy
moilorng cxpecied cash inllows and vutflonds on & daily basis. The council™s liguidity is deemesd o he
sufficient in vicw el an cxcess of finaneial assels,

Z0i4 2013
N L

Accounts pavahis 233566 - AR
233 36k __ 1BL037

193 Interes rbe risk

The Couneil Tax e significant intereal-bearing asszes other then cash and casl eqquivilenis (Mot ),
issued gt variable raes. Cash and cash equivalents issued a1 varieble rales expose the Council to cash
o intlerest rate risk. Management monilors the level of Gouting ratz hank balaness as 3 mezsere of
cash flew risk taken on. Based on this analysis, MENIZCIGER] sunsiders the potential impact on profit o
toss af o defined imleres: rare shill that i« reasonably possible a1t the end of e reporting period 1o be
imraaterizl
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sammnat [aocal Couneil

Maoles 10 tie Finang

‘ear ended 31 December 2004 — continmed

1%.4 Summary of the finnncial assets and liabilities Ly categpry

igl S1pbemients for fhe

The camying amoums of the council’s financial assets and liabilites as reconiised at the fepurting dutes
under review are caregorised as folinws:

2014 203

Current Assels £ +
Laovams ad recoivables:
Trucde and other receivables 43,032 21,720
Cash and Cash Equivalenrs 17108 91,630

215,035 113,354
Mon-currremt Liabilities
Finincial liabilitics measored ot amortesed coses:
Rk loan LE. 302 IR AR L
Current Lishiliics
Financia! labilities measired ot amurhsed custs:
Accounts pavable 22174l 169212
Loan pavablzs - FI 25 I B35

233560 181,057

19.5 Capital risk management

The Council’s ohjectives when mnaging vapical are to sefepurd the Council™s ability o eontmoe 4y g
going cuncam so that il can eantinue m provide a zervice 1w the residents of the Local Council b
maintaining an oplima eapital sruciure w reduce cost of capita,

Ihe Couneil's squily, =5 disclosed in the stement ol fineneia) position, constituies s capital. The
Council’s vapital siructure is monitored by the Executive Secretary and the Couneil with Epjrupriare
eeleronce o its financiol obligations and commiments wrising frcin operationul requiterents. In view of
the narure of the Council's activities, (he capital level as ot M end of 1lie reporting perod s desmes
adequare by the Council,

20 Fair value esfi mation

AL 21 December 2004 and 31 Decomber 2015 the carmang amounis of cash ol cank, reeeivablos and
pavables reflectzd in lhe financial starements are reasoiable esimates of fair vilue it visw of the natye
ul these instrements or the relatively shorl pericd of time between the urigrinarion of the inssrioents ang
i expected cealisation.
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Spiteri Bailey & Co.

Atcounbarsy Audis sdwsary

LOCAL COUNCIL SANMAT
Spiten Bailey & {0,

Report of the Local Government Auditor (o the Anditor General Trkg S 2amm, Elrsitara Ayzass
Hirkrkara DER 9044, mal

We have avdiled the accompenying finuncisl statements of Local Council

sarml st out on opages 4w 21, which comprise Lhe smtement of Felz - 156 1499250
financial position as at 317 December 2014, the siwlement ol Mab; S il
comprehiensive income, the stmtement of changes in equity and the b SR
stadernent of cash flaws of the Local Council for e wear then ended, and adaceEspile ik
asummary of significant acceuntng pelicies and othes explanuinTy noles. Mrviaptorisaiknom

Council Responsibilities for the Financial Stalements

As described on page 3. the Exeeurive Seerctary and the Couneil ans responsilile for the prepurution and
luir presentation of these (inencizl statements in accordance with the Internarional Tinanzisl Reporting
Standurds az adopted by the EU and for such internal eantrol a3 the Couneil determiines is necessary Lo
enahle the preparation of financial statements thal are froe from material migstatemnent, whether duc 1o
fraud or error.

Loncal Government Auditor’s Responsibility

O res pensibility is 1o express an opinion on these [nancial statements hased ant cur aedit, We condocted
our audit in accordance with Internarional Standards on Auditing, Those standerds vequire that we comply
I with ethical reyuirements and pian and perform the awdil & obtain reasonahic asalnee whether e

financial statements are fies from material misslalement.

An audil involves pecfoming procedurss w0 obtain audit evidence about the amstnts: and dizciosires in the
financial statements. The procedures selecied depend on the auditars judgement. incliding the azsessment
ol the risks of material misstatement of the [nancial statements, whether due to fraud or error. In making
thoze risk assessments, the auditor considers internal contrsl relevant o the preparation and fair
preseatelion of the financial statements in onder 1o design audit procedures thal are appropriue in the
eircumstances, bt nol for the purpose of expressing an epinion on the effectiveness af the intarnal conteal
of the Local Clouncil. An audil alsn ineludes evaluating the appropristeness of ucenmnting policies and the
reasenableness of the accounting estimares made by the Fxeculive sSccratary and the Cosneil, as well as
evialuating the overall presentation of the finaneial stalements.

We believe thar the audit evidence we have abtained is sulficient and apprupriaie o provide a hasiz for our
qualitied audit opinion,

Basis for Qualificd Opinion

Imemationzl Avcounting Standard 23 - Borrowing Costs, states that an entily shall capitalize
borrowing costs that are directly attributable 10 the acguisition, construction or prefuction of a
qualifying assel us part of the cast of that assel. The intereat on the bank loan taken specifically fior
the construction ol the new premises of the Local Council, which wsset Falls under the definition of
qualifving assets, was shown within the finance costs in the previous years and has not been
capitalized, These costs up till the dute when substantially all the activities neceasary 1o prepare the
qualilying asset for ils intended wse were complete, that is lae in May 2012, should have been
capilalized and not written off in the statement of comprehensive income. The total interest that
shouhl have been capitalized amounts to Eure 10,018,
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Spiteri Bailey & Co.
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An aneunt of Furo 196,637 shown within the property, plant anid  equipment  catepory
*Constrechion”, relates 1o works carried out on the new premises of the Local Council which
project was enly finished late in May 2012, Depreciation started being calculated on the project
while il was still in progress, when no depreciation should have been calculated thereon in
accordance with  International  Accounting Standard 16 — Property. Plant and Equiprent.
Comsequently, the depreciation charge for the vear is understated by approximately Eure 3,135
while the accumulated depreciation is overstated by Eure 19658, The total net haok value of this
assel is undorstated by approximately Euro 29676 when one takes into consideration the errars
mentioned in this parapragh and the previous puragraph.

Qualificd Crpinion

In vur opinicn, excepl for the marters mentioned in the preceding paragraphs, the financial sratements give a
true and fair view of the linancial position of the Couneil as of 2| December 2004 and of the Cosneil's
tinancial performance and cash Nows for the vear then ended in accordance with the International Tinancial
Reporting Slanduerds as adnpred by the ELL

Report on Ofhier Legal and Regulatory Kequirements

I our opinion, except as set oul in the preceding paragraphs, the tinancial stalsments have been properly
prepared i accordance with the Locel Councilz Aet, (CAP 36833 the Financial Regulations issued in femms
of the said Act; und the Local Councils (Financial Procedyies,

Emplhasis of Matter

Witheut further gualifving cur audit opinion, we would like tw bring vour attention W the feet thet as a 31
[ecomber 204, the currenr lighifities of the Local Council excesded it enrrent assels by Eurn 13,533
mdiceting possible liguidity problems.

e

S e ]
This copy of the audil report has been signed by

Conrad Borg FCCA FIA Dipl FR CPA {Partoer} for and on behalf of
Spiteri Bailey & Co.

Cerified Public Accountants

Members of PriceGiebal

Level 2, 8B Rusiness Centre,

D Karmoe Strect,

Hirkirkara Byv-pass.

Birkirkara BER 9038,
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